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Brief Headlines
Elantas Beck India, Greaves Cotton, IIFL Securities, Larsen & Toubro Infotech, 

Morepen Laboratories, Procter & Gamble Hygiene & Health Care, RBL Bank, Skipper, 

Srikalahasthi Pipes, Suven Life Sciences, and Vikas WSP will release quarterly 

earnings on May 4.

L&T Technology Services | The company reported a consolidated profit of Rs 204.8 

crore in Q4 FY21 compared to Rs 186.1 crore in Q3 FY21, revenue rose to Rs 1,446.6 

crore from Rs 1,400.7 crore QoQ.

Motherson Sumi Systems | Subsidiary Motherson Rolling Stock Mexico, S. de R.L. de 

C.V. (MRSM) has completed acquisition of Bombardier Transportation's 

manufacturing site for electrical wiring interconnection systems in Huehuetoca, 

Mexico, upon receipt of related approval(s) and completion of other closing events.

Tata Metaliks | Eam Emerging Markets Small Cap Fund LP bought 1,67,334 equity 

shares of Tata Metaliks at Rs 1,179.42 per share and First State Superannuation 

Scheme acquired 1,91,015 equity shares of the company at Rs 1,179.42 per share on 

the NSE. However, HDFC Mutual Fund sold 1.8 lakh shares at Rs 1,254.57 per share on 

the NSE, the bulk deals data showed.

Bafna Pharmaceuticals | The company has added two fully automated packaging 

lines to its existing capacity and they have been approved by the UK-MHRA 

(Medicines and Healthcare products Regulatory Agency) for the United Kingdom and 

the European Union (EU).

Home First Finance Company India | The company reported higher profit at Rs 31 

crore in Q4FY21 against Rs 12 crore in Q4FY20, total income rose to Rs 136 crore from 

Rs 106 crore YoY.

Equity Watch 

Tata Chemicals | The company reported consolidated profit at Rs 29.26 crore in 

Q4FY21 against Rs 197.56 crore in Q4FY20, revenue increased to Rs 2,636.21 crore 

from Rs 2,378.09 crore YoY.

Aarti Drugs | CRISIL reaffirmed long term credit rating on the bank facilities of the 

company at AA-/Stable and short term credit rating at A1+.

Nava Bharat Ventures | The company has entered into a binding agreement for the 

sale of plant and equipment, excluding land, pertaining to sugar division situated at 

Samalkot, Andhra Pradesh.

Tribhovandas Bhimji Zaveri | The company reported higher consolidated profit at Rs 

9.36 crore in Q4FY21 against Rs 2.83 crore in Q4FY20, revenue jumped to Rs 366.07 

crore from Rs 342.52 crore YoY.

Zuari Agro Chemicals | The ammonia and urea plants have been shutdown for annual 

maintenance from May 3. The company will inform once the plant operations 

resume.

Apollo Tricoat Tubes | The company reported sharply higher profit at Rs 34.34 crore 

in Q4FY21 against Rs 11.13 crore in Q4FY20, revenue climbed to Rs 467.9 croree from 

Rs 228.88 crore 

IndusInd Bank | The bank reported profit at Rs 876 crore in Q4FY21 against Rs 301.8 

crore in Q4FY20, net interest income rose to Rs 3,534.6 crore from Rs 3,231.2 crore 

YoY.

Yes Bank | The bank posted loss at Rs 3,787.75 crore in Q4FY21 against loss of Rs 

3,668.3 crore in Q4FY20, net interest income fell to Rs 986.7 crore from Rs 1,273.7 

crore YoY.
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STOCK REPORT

Derivative Analysis 

Economic Calendar

Derivatives are securities that derive 
their value form an underlying asset. Most 
common form of derivatives are future 
contracts.

Open interest refers to total number of 
outstanding derivatives contracts that have 
not been settled. For every buyer of a 
future contract there must be a seller. If a 
bought contract is not sold then it is 

considered open. When options have large 
open interest, it indicates it has large 
number of buyers and sellers. 

From the table above let us take an 
example of PNB. The contract of PNB 
s t a n d s  w i t h  a n  o p e n  i n t e r e s t  o f 
19 ,15 ,52 ,000  which  port ray  huge 
momentum and many players in the 
contract. The increase from the previous 

day in OI is 11.86%. One of the indicators to 
invest in contracts is when there is an 
increase in open interest with an increase 
in price which indicates a possibility for 
price of the contract to grow further in the 
coming days and could be a good trading 
bet for short term. 

In addition to, price of PNB has been on 
a rise for past 4 days from 35 to 38, which 

means that both price and open interest 
are in a similar upwards positive direction 
and have prospective to be promoted even 
further.

This is one of the indicators to be 
studied and in the same way all the options 
cans be analysed first and depending on 
results money could be invested as per 
individual requirement.  

The Stock Report shown above has been 
chosen within the companies which are quarter 
growers. These companies have been growing 
constantly on quarterly basis. To be able to 
understand it better in detail we could say 
quarterly growers are commonly know when the 
net profit of the company is higher than the 
previous quarter. Net profits of Q1>Q2>Q3>Q4 
and so on. Due to the company growing every 
quarter in terms of profit, there is a possibility 
that the stock will continue in the same pattern in 
the upcoming quarters and can generate further 
profits in the near future. 

Firstly, as we see the report the stocks have 
been categorized by its respective Market Cap 
(Largest to smallest). Market Capitalization is the 
market value of any publicly traded company's 
outstanding shares, calculated by multiplying the 
company's share price with total number of 

outstanding shares. 
Secondly, we already know this report have 

been made from the stocks where the net profit 
is higher than that of the previous quarter for 4 
quarters consecutively. 

Moving on, let us take an example of stock 

with highest market cap TCS. While deciding to 
invest in any stock for a certain period of time 
fundamentals of a stock play a big role in. Now, 
Net profits of the latest quarter are 9246 and the 
preceding quarter is 8701. The difference as we 
notice is 545 which is huge and it could be 
considered a very positive signal for the 
investors. Apart from this other returns also 

happens to be positive for e.g. ROE for this stock 
is 39.06 and EPS = 87.67. This only proves that the 
company has performed in a uniform manner 
and all the numbers stated above are in the 
favour of the company. It could be considered the 
following stock can be a good investment for 

investor's to park their money.
In addition to, let us take an example of the 

least market cap in this stock segment Maral 
Overseas. Every Stock comes with its own 
classifications. The following stock is smallest in 

its market cap but again let us consider the net 
profits. Net profits of the latest quarter are 12.02 
and the preceding quarter is 11.69. The 
difference as we notice is 0.33. Yes, the difference 
is small but it is positive. As we all know, each 
stock is different in its own way and they have to 
be studied differently. Looking at other 
fundamentals ROE = 13.81 and EPS = 3.02. We 

can figure out that all the other numbers are 
small but are in favour the company. The stock is 
definitely not at its maximum at the moment but 
is profitable and can reach greater heights in 
terms net profits increasing in the upcoming 
quarters. This further proves that the subsequent 
stock is also a good stock for investment due to its 
returns and fundamentals.

Lastly, this report can be a useful tool for 
many investors who are looking for short term 
ideas and if calculated specifically also large term 
investments. These stocks have potential to grow 
large in their profit growth and in terms of size, 
returns and its share price. Therefore, the 
following parameters should be studied in detail 
for all these stocks and depending on individual 
conclusions money could be invested based on 
your portfolio and risk profile.
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Charts Setup

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling

V- Guard IndustriesHindustan Petrol

Trendline Breakout. Buy at CMP with 
stop loss of 230 and target above 255 around 260.

Strong Support at 220. Therefore Buy around 225 stop loss of 215
and target of 240-260.

RBL Bank Ltd.

Stock has made a double bottom at 180. It could be conditionally
bought at 188 with stop loss of 178 and target at 220.

Siemens India Ltd.

A triple resistance is seen at 1900. It could be sold at CMP with 
stop loss of 1905 and target at 1800.

Commodity Picks

LOANS & MORTGAGES

Opportunity In Current Market:- Fresh Home loan   | Banalce Transfer of Home Loan & Top Up |  Loan for business | expansion against colletral        

• Montecarlo Ltd.

.

Disclaimer : ROI published in the above chart as on 30th April , 2021. It is subjected to change as per regulatory norm

                                                                                  Home Loans     

HFC PRODUCT                                      SALARIED                                     SENP                                                          MORTGAGES                      

PNB Housing Finance

HDFC Limited

Axis Bank

ICICI Bank 

FederalBank

Tata Housing  Capital Finance 

Tata Capital Financial Services 

IDFC First Bank

Bank of Baroda

Deaustche Bank

Axis SBB

Kotak Mahindra Bank

L & T Financial Services

Heronfin Corp 

HL & Retail LAP

HL & Retail LAP

HL & Retail LAP

HL & Retail LAP

HL & BL & LAP

HL & Retail LAP

Retail LAP & BL

HL & Retail LAP

HL & Retail LAP

HL & Retail LAP

Retail LAP & BL

HL & Retail LAP

HL & Retail LAP

7.35% - 8.95%

HL & Retail LAP

6.95% - 7.65%

6.80% - 7.70%

6.95% - 7.30%

6.80%-7.75%

6.90% - 7.65%

NA

8.25%-9.5%

6.75% - 7.75%

6.75%- 7.65%

NA

6.65%-7.50%

6.75%-7.50%

NA

₹10000 + GST

11800/-

₹5000 + GST

0.30% + GST

11800 - 17500+GST

0.50% + GST

NA

0.50% + GST

0.50% + GST

0.25%+GST

NA

₹10000 + GST

0.50% + GST

NA

7.35% - 8.95%

7.10% - 7.80%

7 % - 8 %

6.95% - 7.30%

6.80%-7.75%

7% -8.05%

NA

8.75%-9.5%

6.75% - 7.75%

NA

NA

6.80%-7.50%

6.95% - 8.90%

NA

0.50%

0.50%

0.50%

0.50%

11800 - 17500+GST

0.50% + GST

NA

0.50% + GST

0.50% + GST

NA

NA

0.50% + GST

0.50% + GST

NA

9% To 11%

8.75% -11.55%

9% - 11%

9.75% - 11%

8.5% - 10%

10% -12.50%

9% - 11.50%

8.00%-9.25%

8.30% -  9%

7.95%-9%

10.90% - 18%

8.50% - 10%

10.90%

9.5% - 11%

0.50%

0.75%

0.75% - 1.00%

1.00%

1.00%

1.00% + GST

1.00% + GST

1.00% + GST

1.00% + GST

1.00% + GST

1.25%+GST

1.00% + GST

1.00% + GST

1.00% + GST

ROI PF ROI PF ROI PF

NA

NA

NA

NA

15%

NA

16% to 22%

NA

NA

NA

14.90%

15%

NA

NA

NA

NA

NA

NA

2.00%

NA

2.00%

NA

NA

NA

2%

2%

NA

NA

ROI PF

UBL

Crude Oil
Buy at 4870 with stop loss of 4845

target of 4920

Natural Gas
Buy around 222 with stop loss of 318 and 

target at 230.
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What to see to Invest in IT Stocks?
Features of Indian IT Industry
(i) Growing Industry
IT industry is fueling the growth of 

start-ups in India with presence of 
around 5,300 tech start-ups in India.

(ii) Cash Rich Sector
Unlike capital intensive companies, 

IT companies do not require much 
capital expenditure on plant & 
machinery. Their main assets are the 
“employee strength”. Moreover, due 
to lockdowns currently during Covid-
19 pandemic, most of the employees 
are working offsite. It saved huge cost 
of IT industry players, as a result the 
earning grew at a higher rate.

(iii) Most lucrative sector for 
investments

IT industry in India attracted 
cumulative foreign direct investment 
(FDI) worth US$ 62.47 billion between 
April 2000 and September 2020. The 
sector ranked 2nd in FDI inflow.

(iv) Cost effective
India has a low-cost advantage by 

being 5-6 times inexpensive than the 
US. Thus Indian IT companies are 
becoming a preferred destination for 
IT & BPM services in the world. It 
continues to be a leader in the global 
sourcing industry with 55% market 
share globally.

(A) Onsite and Offshore mix
Higher Onsite revenue mix = Higher 

cost (travel etc) but more chances of 
quality repeat business

Higher Offsite revenue mix = Cost 
effective but risk of losing repeat 

quality direct client work

(B) Employee Attrition

Lesser the employee attrition rate, 
more beneficial to the company. As 
this reduces training cost for new 
e m p l o y e e s  b e c a u s e  e x i s t i n g 
employees already know the working 
of the company as well clients' 
operations.

(c) Employee Utilization rate
A high utilization rate brings higher 

margins due to better efficiency. But it 
should be noted that very high 
utilization burns out employees and 
also reflects diminishing bench 
strength. IT service  providers with 
very high existing utilization will 
struggle to serve newer engagements 
as they would not have people to 
deploy.

(D) Business Diversification

IT companies mainly depend upon 
International Economies for the 
revenue. Americas are the major 
source of revenue and Europe also 
contributes good share to revenue. 
Thus we can say that Indian IT 
companies diversify their business 
globally to be least affected by the 
economy of one country.However, 
various international immigration 
laws affect the earnings of the 
company. 

(E) Nature of Contracts

There is very less possibility for IT 
company making loss in time and 
Material contracts. On the other 
hand, in the Fixed Price contracts if 
the IT company fails to complete the 
contract they have to suffer loss. We 
can say that time and material 
contracts are risk safe but have low 
profitability. On the other hand, fixed 
price contracts have high profitability 

but riskier.
(F) D i v e r s i f i e d  B u s i n e s s 

Segments

(G) Client Concentration
Client Concentration refers to the 

dependency upon a few big clients. It 
is a red signal for an IT company if the 
companies' business is dependent 
upon a few (2-3) major clients because 
if the any of such clients do not give 
any business to the company in 
future, the company will suffer huge 
losses.

(H) Merger & Acquisitions
In order to strengthen their 

advantage further, the IT companies 
are continuously lookout for skills 
which can further improve their value 
addition to customers. Large IT 
companies many times acquire a 
s mal l  I T  co mp any,  wh ich  h as 

mastered a unique technology/skill, 
which can add solution to their clients. 
The great associations which directly 
relate to the company's current 
business lines always add value for the 
clients because of synergy.

Disc la imer:  The report  only 
represents personal opinions and 
views of the author. No part of the 
report should be considered as 
recommendation for buying/selling 
any stock.

By CA Paras Behl 
Head Equities - PA Wealth Advisors

blog.pawealthadvisors.com
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